COUNTY APACHE AREA _ 5 MI SOUTH OF SANDERS LEASE NO. SANTA FE FEE

WELL NAME  GRUY PETROLEUM 12-11 SANTA FE GOODYEAR

LOCATION ©NE SW SEC 12 TWP 20N RANGE 28E FOOTAGE 1670' FSL & 1670' FWL
STATUS PA TOTAL
ELEV  6086' GR KB SPUD DATE //~(6-09 COMP, DATE _g-/2eps DEPTH 725

CONTRACTOR STEWART BROTHERS DRILLING

CASING IZE  DEPTH CEMENT  LINER STZE & DEPTH DRILLED BY ROTARY o
- ’ ' — '
G 5le! 726 S00 sx DRILLED BY CABLE TOOL
S 787" $0 5K PRODUCTIVE RESERVOIR

INITIAL PRODUCTLON

SOURCE
FORMATION TOPS DEPTHS L.L. E.L, REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
AR Aad SAMPLE DESCRP,
—= . SAMPLE NO,
Lot Deasdy 1adt CORE ANALYSTS
DSTs
REMARKS APP, TO PLUG »
PLUGGING REP, v
COMP. REPORT -
WATER WELL ACCEPTED BY
BOND €O, RLI INSURANCE GO BOND NO, RLB0007431
DATE  7/13/2004
BOND AMT. $ 25,000 CANCELLED ORGANIZATION REPORT v
FILING RECEIPT 3125 LOC. PLAT v WELL BOOK PLAT BOOK pd
APT NO. (2-001-20324 DATE ISSUED 10/1/2004 DEDICATION 640 ACRES

PERMIT NUMBER 920

{over)




DESIGNATE TYPE OF COMPLETION

WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG

Gruy Petroleum Management Co.

New Temporary Work- Same Different

well B  Abandon. L1 Over ] Deepen [ B % [0 Reservor [ Reservoir L1 oif [0 @as E1 Dy [J
DESCRIPTION OF WELL AND LEASE

Operator Address & Phone No.

P.O. Box 140907, Trving, TX 75014-0907

Federal, State or Indian Lease Number ot haime of lassor if fee lease Well Number Field & Reservolr
Santa Fe Goodyear 12-11 Wildcat
Location Counly
1670' FSL & 1670' FWL Apache

Section 12-20N-28E

Sec, Tawnship-Range or Block & Survay

Gruy Petroleum Management Co,

Date spudded Date total depth reached Date completed, ready to Etevation (DF, KB, RT or Gr.)| Elevation of casing
11-16-04 11-18-04 produce A 6086' GR ey | headflange tast
Totat depth PB.T.D. Single, dual, or triple completion? Hthis Is & dual or triple completion
1025' 1025' Single complaon o repetfor each
Producing Interval(s) for this complefion Rotary tools used {interval} Cable tools usad (interval)
NA All
Was this well directionally drilled? | Was directional survey made? Was copy of directional survey filed? | Date filed
No No
Type of electric or other logs run (check logs filad with the Commission) ‘ Date filted
Gamma Ray Induction, Litho Density Induction 12-9-04
CASING RECORD
Casing (raport all strings set in well -- conductor, suiface, Intermediate, producing, etc.)
Purpose Size hole drilled Size casing set Weight {tb./t.) Depth set Sacks cement Amcunt pulled
Surface 2147 80787 24# 726' 20U sx to surface
Production 778" 512" 15.5# 987" 80 sx TOC 3007
TUBING RECORD LINER RECORD
Size Drepth set Packer set at Size Top Bottom Sacks cement Screan {f.)
27/8" in, | 1009 ft. ft. in, ft. ft.
PERFORATION RECORD ACID, SHOT, FRACTURE, CEMENT SQUEEZE RECORD
Number per ft. Size & type Depth intervat Amount & kind of material used Depth Interval
4 SPF 3 1/8" slick gun{ 998' - 1020° ‘1reat w 80000 SCi N2 987" - 132y
INITIAL PRODUCTION
Date of first production Producing method (Indicate if flowing, gas lift or pumping -~ if pumping, show slze & type of pump)
Date oftest | Hours tested Choke size Oil prod. during test Gas prod. during test Water prod. during test Ot gravity
NA bbls, MCF bbls, ‘AP|
Tubing pressure Casing pressure Eﬁ."ﬁé&" ;f:gm. Qit Gas Water Gas - ¢il ratlo
bhls, MCF bbls,
Disposition of gas (state whether vented, used for fuet or sold) . . .
Well record only. Well shut-in pending further evaluation
GERTIFICATE: |, the undersigned, under the penalty of perjury, stala that  am the Manager, Operations Administration of the

{company), and that { am authorized by said company ta make this report; and that this
report was prepared under my supervision and direction and that the facts stated thereln are true, corract and completeklo tha best of my knowledge.

Z oy, T ot

12-09-04 Zeno Farris
Date Signature
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
ﬁ O ﬁ%&m %d ﬂ;hhsuam Welt Completion or [:;:ocr)nnp;egzgyRepm and Well Log
Permit No. —9\ 416 . Congeece, 2100 Form No, 4

10/98




220

DETAIL OF FORMATIONS PENETRATED

FORMATICON TOP BOTTOM DESCRIPTION *
Shinarump 792 904
Moenkopi 964’ 996'
Coconino 996

* Show all Important zones of porosity, detail of all eores,

and shut-in pressures, snd recoveries.
INSTRUCTIONS;

Attach drillers log or other accapiable lag of well.

This Well Completion or Recomplation report and well log shall ba filed with the Olf and Gas Program Administrator,

and all drill-stem lests, including deplh Interval tested, cushlon usad, lime ool open, flowing

Arizona Geodloglcal Survey,

416 W. Congress #100, Tucson, AZ 85701 not later than thirly days after completion purstant to A.A.C. R12-7-121,

Form No, 4




PLUGGING RECORD
Operator Address & Phone number .
Gruy Petroleum Management Co. P.O. Box 140907 Irving Tx 75014 972-401-3111
Federal, State, or indian Lease No. or lessor's name if fee lease Well No. Field & Reservoir
Santa Fe Goodyear 12-11 Wildeat
Location of Well Sec - Twp - Rge County
1670'FSL. & 1670' FWL 12-20N-28E Apache
Application to drill this well was filed in name of Has this well ever Character of well at completion {initial production)
produced oil or gas? Ol {bbls/day} Gas {MCF/day) Dry?
[Gruy Petroleum Management Co. No [ l Yes
Date plugged Total depth Amount well producing when plugged:
Oil {bbls/day) Gas {MCF/day) Water {bbls/day)
8-13-05 1025 I f
Mame of each formation containing Fluid content of each formation Depih interval of each formalion Size, kind & deplh of plugs used.
oit or gas. Indicate which formation Indicate zones squeeze cemented,
open o wellbore at fime of plugging giving armount of cement
Shinarump cased hole None 792" - 804" 51/2" CIBP @ 830' Fill csg
Moenkopi cased hole None 904' - 99¢' from 830" to surface & top
Coconino open hole None 996" - 1025' off 5 1/2" X 8 5/8" annulus w
4.0 cubuc yds ready mix weld
1/4" steel ID plate on 8 5'8"
CASING RECORD
Size pipe Put in well (ft.} Pulled out {ft.} Left in welt {ft.} Give depth and Packers and shoes
' method of partin
casing (shot, etc.
g 5/8" 726" 5! 721 8 5/8" casing shoe
51/2" 987 5 982’ 5 1/2" casing shoe

Was well filled with heavy drilling mud, according to reguiations?

indicate deepest formation containing fresh water

NAME AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE -

Name Address

Direction from this well

Dennis Duane Noggle and Ina Rose 31 Meadow Place

NA

Noggle as Trustees of the Noggle Pagosa Springs, Co 81147

[Family Trust

In addition to other information required on this form, if this well was plugged back for use as a fresh water well, give all pertinent detalls of plugging
operations to base of fresh water sand, perforated interval to fresh water sand, name and address of surface owner, and attach lstter from surface
owner authorizing completion of this well as a water well and agreaing 10 assume fuil liability for any subsequent plugging which might be required.

Use reverse side for additional detail

Gruy Petroleum Management Co.

9-6-05

CERTIFICATE: |, the undersigned, under the penalty of perjury, state that 1 am the Manager, Operations Administration of the
(company} and that | am authorized by said company to make this report; and that this

report was prepared under my supervision and direction and that the facts stated therein are trus, correct and complete to the best of my knowledge.

. N ‘f-: CM;

Date

Signature

N
; Mail complsted lorm to:
Ol and Gas Program Adminlstrator
. 92N Arzona Geologleal Survay
Parmit No. 416 W. Congress, #100
Tucson, AZ 85701-1315

STATE OF ARIZONA

OlL & GAS CONSERVATION COMMISSION
Piugging Record

Form No. 10 File One Copy

L/

2/98




FIELD Wildcat

APPLICATION TO PLUG AND ABANDON

OPERATOR Gruy Petroleur: Management Co.

LEASE NUMBER (Lessors name if foa)

Santa Fe Goodyear

ADDRESS & PHONE . O. Box 140907 Irving Tx 75039 972-401-3111
12-1%1

WELL NO.

LOCATION

1670' FSL & 1670' FWL Section 12-20N-28E Apache County Arizona

TYPE OF WELL DRY

TOTAL DEPTH 1025’

(Qil, Gas, or Dry}
ALLOWABLE (if Assigned)

LAST PRODUCTION TEST OiL (Bbls.)
GAS (MCF)
PRODUGING HORIZON i PRODUGING FROM

1. COMPLETE CASING RECORD:
Surface - 8 5/8" set at 726" cemented with 500 sx to surface,

Production - 5 1/2" set at 987" cemented with 80 sx. TOC 500",
Open Hole from 987" to 1025

2. FULL DETAILS OF PROPOSED PLAN OF WORK:

WATER (Bbls.)

DATE OF TEST
TO

Set CIBP @ 800, w 50' cement plug. Load hole with 9.0 PPG mud, Spot 50' plug 3" - 53,

Cut off well head 3' below ground level, weld on cap, back fill hole, set dry hole marker, and reclaim location,

See attached well bore schematics.

TBD

DATE COMMENCGING OPERATIONS

NAME OF PERSON DOING WORK Boyde Poole

ADDRESS 1
= G ahy

14113 Smithurst Edmond, OK 73013

Signature

Manager, Operations Administration

Tille

, P. 0. Box 140907 Irving TX 75014-0907
gaana.%o e?é?ém%’rﬁ&?s{?éﬁ‘n‘” Address
Alizona Geciogical Survay May 26, 2005
Tucson, AZ 85701 Date
Date Approved 5=27-05 STATE OF ARIZONA

STATE OF ARIZONA OIL & GAS CONSERVATION COMMISSION
OIL & GAS CONSERVATION COMMISSION Application to Plug and Abandon
N S Ffle Two coples

By S - A /:LD\ML?’(”’ Form No.9

PermitNo, ___ 920

2/96




Current Completion

KB: 6092.0'
DF: 6091.0"
GL: 6086.0'
Datum: KB, 6.0"above GL

Parker Draw Prospect

Jay Callarman 11/15/04
pdated: Vaughn Johnson (5/24/05)

1670' FNL & 1670' FWL

,( Santa Fe Goodyear 12-11

8-5/8" TOC @ surface, cire

5-12" TOC +/- @ 500"

Shinarump Perfs:
858-861, 872-874, 878-886

Moenkopi Perfs:
910-940

Coconino Perfs:
987-1025 open hole

TD = 1025'

Sec 12 T-20N R-28EF
Apache County, Arizona

2-7/8" 6.5# 755 8rd BUE thg
SN @ 886"

8-5/8" 244 155 @ 726"
cmt w/ 500 sx
12-1/4" hole

CIBP at 985' w/ 2 sx cmit

5-1/2" 15.5# I55 @ 987'
cmt w/ 80 sx
7-7/8" hole




PROPOSED P&A

KB: 6092.0'
DF: 6091.0
GL: 6086.0'
Datum: KB, 6.0"above GL

Santa Fe Goodyear 12-11
Parker Praw Prospect

] Vaughn Johnson 5/25/2005

1670' FNL & 1670' FWI.

8-5/8" TOC @ surface, circ

5-1/2" TOC +- @ 500"

Shinaramp Per{s:
858-861, 872-874, 878-886

Moenkopi Perfs;
910-940

Coconino Perfs:
987-1023 open hole

SURFACE

I

9.0 PPG mud

w/ 15 Ibs/bbl
sodinm bentonite
and nonfermenting
polymer

0000

|

TD = 1025'

Sec 12 T-20N R-28E
Apache County, Arizona

Dry hole marker. 4" pipe extending 4'
above ground level. Well location
and identity permanently inscribed on

arker

Proposed: 50' emt plug at surface

 8-5/8" 24# J55 @ 726

cmt w/ 500 sx
12-1/4" hole

Proposed: CIBP at 800" with a
50' emt plug above,

CIBP at 985" w/ 2 sx emt

5-1/2" 15.5# J55 @ 987
emt w/ 80 sx
7-7/8" hole




2030 AFTON PLACE
FARMINGTON, NM 87401
(505) 325-6622

ANALYSIS NO.:  (Y240005
CUST. NO.: 33300-10026

WELL/LEASE INFORMATION

COMPANY GRUY PETROLEUM MGT. CO. SOURCE
WELL NAME GOODYEAR 12-11 PRESSURE 12 PSIG
COUNTY/STATE APACHE. AZ SAMPLE TEMP  N/A DEG.F
LOCATION WELL FLOWING N/A
FORMATION SHINARUMP DATE SAMPLED  11/19/2004
CUST.STN.NO. SAMPLEDBY  BOYDE POOLE
REMARKS: BENZENE = 0.0001% (1 PPM), TOLUENE = 0,0006 (6 PPM):

ETHYLBENZENE = N/D; XYLENE = N/D 5

SAMPLE TAKEN 12:00 PM . 0}’,7.

FRACTIONAL ANALYSIS

COMPONENT MOLE %

HELIUM 7.2248

HYDROGEN 0.0010

OXYGEN 0.0470

NITROGEN 92.6082

CARBON DIOXIDE 0.0932

METHANE 0.0133

ETHANE 0.0001

PROPANE 0.0000

I-BUTANE 0.0000

N-BUTANE 0.0000

I-PENTANE 0.0009

N-PENTANE 0.0001

c6 0.0045

c7 0.0062

cs 0.0009

Co+ 0.0008

TOTAL 400.0000
BTU/CU. FT. @ 60 DEG.F AND 14.730 PSIA 0.79
SPECIFIC GRAVITY @ 60 DEG.F 0.9679
CYLINDER NO. 4153
CYLINDER PRESSURE 12 PSIG
DATE RUN 11/21/2004
LAB TECH CHELLE DURBIN

2030 Afton Place + Farmington, NM 87401-1601 « (505) 325-6622 + Fax (505) 326-2555

9'd SB8FeEbR2 6T (0L 2g9952ET8AS IDINYIS SISATUNY SUD MDY HSH:BE  90B2-2-YdY




SUNDRY NOTICES AND REPORTS ONWELLS

1. Nare of Operator Gruy Petroleum Management Co.

2. ohwew [ aAsWELL X ofHER ] (Spaelly) ————
3.:“,9“ Name _Santa Fe Goodyear 12- H_APINO 02—001 20324 e
Lagetion 1670' FSL & 1670 FWL '

12 v 2N

Santa Fe Pa01ﬁc RR Co

Sed.

4. Federal, State, of Indian Laasé Numﬁér. o lsssor's nama H fes lee}éa

W;ldcat

5, Ffe!ci or Poo! Name

NOTICE OF INTENTION TO: SUBSEQUENT nepom OF:
TEST WATER SHUT-OFF PULL OR ALTER casme WATER SHUT—OFF ) ROGR
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT HEPAtmNe WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR AGIDIZING ALTER CASING -
REPAIR WELL CHANGE PLANS' ABAN!JDNMENT
{OTHER) (OTHER)

(NOTE: Raport fesutts of mxatiple, eﬁonan all Complation
oy ?mﬁﬁeﬁonﬂep&nwmp{ Form Y

1. DESCHIBE PROPOSED OR COMPLETED QPEFIATEONS {Cloariy state all pertinant deiails, and give parﬂnent dites; ud[flg asﬁmated date;
of starting any praposed work. H well is dlrecﬂanally drillad; give subsuiface locations and measired and true verticsl depths for all' markers and-
zonds pertinent to this-work, :

1-12-05 Set CIBP (@ 985 w 35' cement Perf Shinarump from 838' - 88G' 4 SPF

1-13-05 Test surface equipment to 3000 # Treat Shinarump perfs from 858" - 886' down 2 7/8" tubmg w 80,000 SCF N2
flow back overnight, and through 1-25-03 for analysis.

1-26-05 Shutin for evalnation.

2-5-05 perf 910" - 940" 4 SPF Treat perfs from 910" - 940' down 2 7/8" tubing w 80,000 SCF N2, flowback overnig_;ht.
2-6-05 Shutin for evaluation. .

1 hereby cenuy that: the foregaing T thie and corregt

 signed o g Fai ey i Méngpér Operation Admin Dam 208 05

coO
‘Sundry Notice and Repibrs On Wells -

File Qe Copy

Pormit No, 920 | Form Mo 25

505




SUNDRY NOTICES AND REPORTS ONWELLS
Gruy Petroleum Management Co.

1. Namae of Operator

2. 0Lwetl [ GasWELL )X oTHER [ (Specify) —
a. wgﬂNama Santa Fe Goodyear 12-11 API No. ()2-001 20324 B

‘Loation 167OFSL&I6TOFWL .. et o

soo. 120 o i iup '-,ZON - ,ég;.;_. ZSEa fi;é&i@;Abas_I‘l\c_é .

‘Santa Fe Pamﬁc ‘RR Co

4. Fedara! State, or Indian Léase Numher, ar Iesaor’s neme iffea lease

Wildcat

5. Fiold or Pool Name

NOTIGE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER GASING WATER SHUT-OFF | WEEKLY PROGRESS
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR AGIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS _ , Aamaoﬂmsm
' {OTHER)

(OTHER)

Reéport resuns of muttipfe com éﬁon on Well Comphhon
(NDTE. ? mpleton Report and Lgtg, Form4): -

1. DESCRIBE PROPQSED OR COMPLETED OPEHATiONS {Cloarly state all partinent details, and give psrtinam datas. inc{wﬂng estimated date-
of starting any proposed work. if welt is directionatly driiad, give subsurface locations and measired and true vertical depihs for all markers and
zones partinent to this work.

11-16-04 - 11-18-04 Spud well ran 24# J-55 8 5/8" casing to 726" cement to surface w 500 sx standard cmt w 2% CC &
1/44# sx flocele circulate 164 sx to pit. WOC 12 Hrs. Test BOP & casing to 850#. Held OK

11-18-04 - Reached TD 1025' 15.5# J-55 5 1/2" casing to 987" cement w 80 sx 50/50 POZ cement w 2% CC & 1/4#

sx flocele, Est TOC 500' WOC 12 Hrs. Test BOP & casing to 670#. Held OK -

11-21-04 - Perf open hole from 998 to 1020' 4 SPF. Set 6.5# J-55 2 7/8" tubing w/sn set at 1009". Nipple up wellhead
release rig. Shut-in well for pressure monitoring. :

12-02-04 - Test surface equipment to 5000#. Treat open hole dwn 2 7/8" tubing w 80000 SCF N2 flow back 17 hrs

Shat-in for further evaluanon

a 1 hereby certily that the foregamg is true and eOrrect. ST

Sigﬁe’d o PANLY ‘@ [ Wﬂ o ',TﬂtsManagér Operation Admin Dgté £_2-(_)_8504

OIL & GAS CONSERVA wn COMMISSION
‘Sundry Notics and Reports On Weills .
Fite' One Copy

Permii No. 220 Form No. 26

/a6




SUNDRY NOTICES AND REPORTS ONWELLS
1. Nama of Operator Gruy Petrolenm Managem_ent Co.

2, owelt [ GASWELL 5] OTHER [ ] (Specify)
3. Well Name _Santa Fe Goodyear 12-11 API No, 02 001-20324
. Location __L670' FSL & 1670 FWL . 0 o
2 — TWPZQN .

Séc}.

4, Federaf State, of Indian Leasa Number. or tassm‘s nama iffee lease Santa Fe Pac:ﬁc RR CO

5, Ffeld or Pool Name Wildeat

NOTICE OF INTENTION TO: suaseousm REPOHT OF: _
TESTWATER SHUT-OFF PULL OR ALTER casme WATEH SHUT—EJEF - WEEKLY PHOGHESS '
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR AGIDIZE PEREORATE CASING SHOOTING OR AGIDIZING ALTER CASING
REPAIR WELL ' CHANGE PLANS T ABANDONMENT
(OTHER) (OTHER) . - - —
rt s tipl L6tk It Complatios
{NOTE: H%o res_%if mpoe:ﬁo{pe onm?e" mpi.e_ n

1. DESCHIBE PROPOSED OR COMPLETED OPEHATIONS {Clowrly state all portinant dotails, and giva pertingnt dates; inc!udlng esﬂmaied data
- of starting any proposed work, if wellls direcﬂcmal!y drillad; give subsuraca locations atid meastrad and frue vartical deplhs {or all markers and-
zones partinent to this-work.

Plan to set 24# }-55 8 5/8" casing to 730' instead of 9 5/8"

- a 1 haraby oarﬁfy that the faregbing s trio and oorrac&

L ‘:‘”4'&& ey ' :;méM:anagéir Operation Admin Date 12 08 04

STATE BF_&RIZONA )
OIL & GAS CON ‘COMMISSION
_ Sundry Notics and ﬁéports On Wells . _
Parmit No. __ 920 Form No. 25 Fila Onig Copy

5196




To:

PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,

STATE OF ARIZONA,

GHUY

TR IR G4 A
PETROLEAR MANAGUE]

(QPERATOR)

to drill a well to be known as

L2101 BAHTA FE GOOLYEAL

(WELL NAME)

located 16707 F8L & 1679° ¥y,
. P . 2 * A AL . ’
Section___"* ___ Township__ " Range_ “"' APAGRE, County, Arizona.

The

of said

Issued this___ "~

PERMIT %0001

RECEIPT NO. 31:4%

day of

APJ. NO. o2-a0l-vaas4

Section, Township and Range is dedicated to this well,

Said well is to be drilled substantially as outlined in the attached Application and must be drilied

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona,

OUTODER

1% 2008
¥ & "

OIL AND GAS CONSERVATION COMMISSION

By £ £
EXECUTIVEDIREGCTOR

& AN ADMINTISTHE I

A

State of Arizona

Qil & Gas Conservation Commission

Permit to Drill

FORM NO. 27




APPLICATION FOR PERMIT TO DRILL OR RE-ENTER
APPLICATION TO DRILL X) RE-ENTER OLD WELL O

NAME OF COMPANY OR OFERATOR

Gruy Petroleun Management Co.  P.O. Box 140907 Irving TX 75014-0907 972-443-6489

Address City State Phone Number

Drilling Contractor
Stewart Brothers Drilling Company

Address P. 0. Box 2067, Milan, NM 87021

DESCRIPTION OF WELL AND LEASE

Federal, State or Indian Lease Number, or if fee lease, name of lessor Well number Elevation (ground)
Santa Fe Goodyear 12-11 6086' GR
Nearest distance from proposed location to property or lease line: Distance trom proposed location to nearset drilling, completed or applied-for
well on the same lease:
1670 fest NA feat
Number of acres In tease Number of wells on lease, Including this well, completed In or drifling to this reservole:
640 i
If lease purchased with one or more wells Name Address

drited, from whom purchased,

Well focation {give footage from section lines) Section - Township - Range or Block and Survey Dedication per A.A.C. R12-7-104(A){3)
1670' FSL & 1670 FWL 12-20N-28E 640
Field and reservoir (If wildcat, so state) County
Wildcat Apache
Distance in miles and direction from nearest town or post office
Proposed depth: Rolary or cable tools Approximate date work will start
1200° Rotary -+ 10-18-04
Bond status Blanket Organizatlon Report Filing Fee of $25.00
Amotint $25,000 On file Oraftached X Attached &
Remarks

Drill and evahluate 1200' Coconino test. Upon completion we will request shut-in status pending evaluation of commerciality

from this well and additional tests planned.

CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the: Manager Operations Administration of the

Gruy Petroleun Management Co. {company), and that { am authorized by sald company to make this report; and that this

rapont was prepared under my supervision and directlon and that the facts stated thereln are trre, comect and complete o the best of my knowledge.

© o2 r”’ . t
APl # 02-00(-2032Y P N

Signature
giﬂncg%par:lg‘:’o'rgrri:inrgt%dmlnlstramr 9-27-04
PR haghtited Date
Tucson, AZ 85701-1315
Permit Number: 78.0 STATE OF ARIZONA
Approvalpate: /0~ (-0 OIL & GAS CONSERVATION COMMISSION

Approved By: <¢ k WL——;? Application to Drill or Re-enter
— [==4

File Two Copiss
NOTICE: Before sending In this formt be sure that you have given all Information
raquested. Mich unnecessary correspondence will thus be avolded. E No. 3

orm No.

{Complete Reverse Side) 5/96




PERMIT 920
L Operator shal cutline the dedicated acreage for both of and qus wels on the plat.

2. A registered professional land surveyor registered n the State of Arizona or wpproved the Commission shall Show
on ihe plat the location of the well ‘and ceriify this information in the space provided.

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION
4. s the QOperator the anly owner in the dedicated acreage outlined on the plat below # YES_X.NO__

3. Il the answer 1o the question four is no.” huve the intferests of dfl the owers beeen consolidated by commuifization
. agreement otherwise 7 YES____NO___. I answer is “yes.” Type of Consolidation

8. H the answer to question four is 'no,” fist o the owners and their respacfive interests below:

Owner Land Description :  Section I2. 1.20 N, R.28 E. GSRBM
Gruy Petroleum Management Co. 670" FSL and I670° FWL

Senta Fe Goodyear # 12| Apuche County, AZ
olevationt 6086 MSL from GPS
N BB W o — . N N R T CERTIFICATION

= from 1987 BLM
s paledoted

2 BLM monument

| hereby cortify that the information
dsove §s true and complets 3o the

best of iy knowledge and belef,
<= _QAD) F OAA

Neome
Zeno Farris

Position )
Mgr. Operations Admin,
Compu
Gruy
Date
September 27, 2004

NO2S E «

S e | N N NT0670 - \__\_._r

—— r——

| hereby cortify that the well location
shown on the plat was platfed from
field notes of actual swrveys mads by
me or under my supervision. and that
the some is trus and correct to the

i s Slafi?y

W3S 84 .
350840.56" N
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PROPOSED CASING PROGRAM
Size of casing | Weight Grade & Type| Top | Bottom Cementing Depths | Sacks Cement Type

<

9-5/8" 36# |H-40 8 RD 0 200" Surface 100 Type II +
Additives
h-1/2" 15.5# {J-55 8 RD 0 1000! TOC 550 80 TXI Light=

weight

I3
P%tro]eum Management {Co.




DRILLING PROGNOSIS

720

KB: 0.0¢
DF: 0.0
GL: 6086.0

TOC @ Surface

TOC @ +-550'

[

Santa Fe-Goodyear 12-11
Parker Draw

1670' FSL & 1670' FWL
Sec 12 T-20N R-28E

By

TD = 1200'

Apache County, Arizona Hole
Size
A
12-1/4"
w,  9-5/8" 36# H40 8rd ST&C @ 200 A
Cmt w/ 100 sx Type I + additives A
8-3/4"

5-1/2" 15.5# J-55 8rd LT&C @ 1000
Cint w/ 80 sx TXI Lightweight cmt

Y
A

4-3/4"

v

MUD PROGRAM

0 - 206"
Air/Foam Air/Fresh Water

200" - Casing Shoe
Air/Foam Air

Logging
Alr/Foam Atr

Running Casing
Air/Foam Air

Formation Tops
Shinarump 787
Moenkopi 878
Coconine 1000

Open Hole
Air/Foam Air

9/28/2004 1:54 PM




Application to Drill

Gruy Petroleum Management Co.
Santa Fe Goodyear 12-11 ? 2 o

Unit Letter K Section 12 e

T20N - R28E  Apache County, AZ

In response to questions asked under Title 12, Chapter 7, Article 1, the following information is provided for
your consideration:

1 Location: 1670' FSL & 1670 FWL Sec. 12- 20N 28E

2 Elevation above sea lavel: GR 6086

3 Geologic hame of surface formation: Quaternery Alluvium Deposits

4 Drilling tools and associated equipment; Conventional rotary drilling rig using Foam Air as a
circulating medium for solids removal.

5 Proposed drilling depth: 1200

6 Estimated fops of geological markers:

Shinarump 787"
Moenkopi 878'
Coconino 1000'

7 Possible mineral bearing formation:

Coconing He
8 Casing program:
Hole Size Interval Casiﬂg OD Weight Thread Collar Grade
12 1/4" 0-200 9 5/8" 36 8-RD ST&C H-40
8 3/4" 0-1000 512" 15.5 8-RD ST&C J-55

4 3/4" 1000-1200" OpenHole  NA NA NA NA




Application to Drill

Gruy Petroleum Management Co.
Santa Fe Goodyear 12-11 )
Unit Letter K Section 12 9 A

T20N-R28E  Apache County, AZ L
g Cementing & Setting Depth:
9 5/8" Surface Set 200" of 9 5/8" H-40 36# ST&C casing. Cement with 100
Sx. Of Premium Plus cement + additives, circulate cement fo
surface.
512" Production Set 1000 of 5 1/2" J-55 15,5# ST&C casing. Cement with
100 sx of Lite cement. Estimated TOC 550"
10 Pressure Control Equipment: A 9 5/8" 3000 PSI] working pressure B.O.P. with a 3000 # annular type

preventer. A drill string safety valve in the open position will be available
on the rig floor. BOP unit will be hydraulically operated. BOP will be
nippled up on the 9 5/8" casing and will be operated at least once a day
while drilling and the annular preventer will be shut when out of hole
during trips. Ne abnormal pressure or temperature are expected while

drilling.
11 Proposed Mud Circulating System:
Depth Mud Wt Viscosity  Fluid Loss Type Mud
0 - 200 NA NA NA Foam Air
200" - 1000 NA NA NA Foam Air
1000' - 12000 NA NA NA Form Air

Page 2
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Application to Drill

Gruy Petroleum Management Co.
Santa Fe Goodyear 12-11
Unit Letter K Section 12
T20N - R28E  Apache County, AZ (7 2 )

Testing, Logging and Coring Program: o

A. Electric logging program: CNL/LDT/CAL/GR, DLL/CAL/GR

B. No DST's, or cores are planned at this time.

Potential Hazards:

No abnormal pressures or temperatures or H2S gas are expected. All personnel will be
familiar with all aspects of safe operation of equipment being used. Estimated BHP 120 PSI,
estimated BHT 85 .

Anticipated Starting Date and Duration of Operations:

Road and location construction will begin after approval of APD. Anticipated spud date 10-20-
04. Drilling expected to take 4 - 7_days. If casing is run additional time will be required to
complete and evaluate the commercial status of this well and additional offsets. Taking into
consideration deliverability of welfls drilled in the test program, and the cost of production
facilities. It is anticipated that this eve\aluation process could take as much as a year.

15 OPERATORS REPRESENTATIVE

Gruy Petroleurn Management Co,
P.O. Box 140807

lrving TX 75014

Office Phone: 972-443-6489
Zeno Farris

CERTIFICATION: [ hereby certify that |, or persons under my direct supervision, have
inspected the proposed drill site and access route; that | am familiar with the conditions which
currently exit; that the statements made in this plan are to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein wiil be performed by
Gruy Petroleum Management Company and/or it's contractors/subcontractors, and will be in
conformity with this plan and the terms and conditions under which it is approved.

{

s Y

NAME: (/’:: .... Inais ( - LA oy
DATE: 912712004
TITLE: Manager, Operations Administration

Page 3




ORGANIZATION REPORT

Full Name of the Company, Organization, or Individual

Gruy Petroleum Management Co.

Malling Address and Phone Mumber
P, 0. Box 140907, Irving 'TX 75014-0907

Plan of Organization (State whether organization Is a corporation joint stock assecciation, firm or partnership, or individual

Corporation

Purpose of Organizaiion {State type of business in which engaged)
Exploration and production of oil and natural gas.

If a reorganiziion, give name and address of previous organization

If & foreign corporation give
(1) State where incorporated

Texas

{2} Name and mailing address of state agent

Corporation Service Company 2388 W,
Palm Road, Suite J Phoenix AZ 85201

(3) Date of permit to do business in state

July 20, 2004

Principal Offlcers or Partners (if partnership}
NAME

TITLE

MAILING ADDRESS

Gary C. Evans

Chief Executive Officer

2100 La Rochelle Flower Mound Tx 75022

Richard R. Frazier

President, Chief Operating Officer

1718 Greentree Ln Duncanville Tx 75137

Chris Tong Chief Financial Officer, Sr. Vice President |37 13 Sandhurst Dr Flower Mound Tx 75022
DIRECTORS NAME MAILING ADDRESS
CERTIFICATE , the undersigned, under the penalty of perjury state that | am the Manager, Operations Administration of the

Gruy Petrolenm Management Co.

{company), and that | am authorized by said company to make this report; and that this

report was prepared under my supervision and direction and that the facts stated therein are rue, corract and complete to the best of my knowledge.

T AN ? Ol

Mai! completed form io

Ol and Gas Program Administrator
Arizona Geologlcal Survey

416 W Congress., #100

Tucson, AZ 85701

Signature

September 27, 2004

Date

Form No, 1

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Organization Report
File One Copy

2/86




PERFORMANCE BOND
KNOW ALL MEN BY THESE PRESENTS

Bond Serial Mo,  RLBO00G7431

Thatwe: Gruy Petroleum Management Co.

of the County of Dallas in the Stade of Texas

a8 principal, a0 RLI Imsurance Company

8 Greenway Plaza, Suite 400, Houston, TX 77046
AUTHORIZEDTO DO BUSINESS WITHIN THE STATE OF ARIZONA

as surety, are held and firmly bound unto the State of Arizona and the O and Gas Conservation Commiasion, hersinafter referrad o
35 the "Commission®, in the penal sum of $25,000.00

lawful meney of the United States, for which payreent, well and truly 1o be made, we bind oursetves, and gach of us, and esch of
our heirs, executors, admimstrators or successors, znd assigns jointly and severally, firmty by thass presents.

of

he sonditions of this obligation ars thal, whereas the sbove baundes principal progoses to diill 2 well or wells for ¢il, gas or shrali-
graphic purposes in 2nd upen the following described land situsted within the State, to-wik

BLANKET
{May be used as blankst bond or for single well)
WNOW THEREFORE, if the sbove bounden principat shali comply with all the provisions of the Laws of this Siate and the rules,
reguiations and orders of the Commission, sspecially with raference fo the requiremeants of AR.8. § 27-518, providing for the proper
drifling, casing and plugging of s=id well or wells, and filing with the O and Gas Conservation Commission ali notices and records
raquiredt by said Comimiasion, then in the gvent said well or wells do not produce ofl or ges In commercial quantites, or cease o produge
oil or gas in commaergial quantites, this obligation is void; otherwise it shall remain in Tull force and offect,

Whenever the principal shall ba, and dedlared by the O and Gas Conservaiion Commission in viclation of the Laws of this Siate and
the rules, regulations and orders of the Commission, the suraty shall grompily:

1. Remedy the viofation by its own afforls, or

2. Ghiain & bid or bids for submission to the Commission to remedy the violation, and Upon determination by the Comndssion and the
surely of ihe lowest responsibie bidder, srrange for 3 confract between such bidder and the Commission, and make available as work
progresses suffisient funds fo pay the cost of remedying the viskation: but not exceeding, including ofher costs and damages for which
the surely may be liable hersunder, the smount sel forth in the frst geragraph hareof,

Liabiity under this hond may not be erminated without written parmdssion of this Conwnission.

WITHNESE our haads and seals, tis 13 day of July 20 04 .

Gruy Petroleum Management Co,

BY: ZMQ‘/Z e
Richard R. Frazier PiincipaPresident, Chief Operating Officer
WITNESS our hands and seals, this 13 day of July 3D 04.

RLI Ingurance Company

sv: (220077, TNl

Paul M. 0'Sullivan, Burely  Attorney-in-Fact

{Surety, Rasident Arlzore Agewt
if izsued i staia cthar than Srizena)
(¥ the principal Is a corporation, the bend should be execuled by its duly swtharized officers, with the szal of the corporstion affixed.
When principal or surely execttes this bond by agent, power of atttrney or other evidensa of suthority must accompany the bond.}

sproves fo0~(~0Y4 _ STATE OF ARIZONA
STATE OF ARITORA DIt & GAS CONSERVATION COMBISSION
OlL & GAS CONSERVATION COMMISSION Bond

. File Fo Copins
By: < te ““"""y Form No. 2

Permit No.




RLI Insurance Company | 9025 North Lindbergh Dr. RLBOG07431

Peoria, IL 61615-1499 | Ph. (309) 692-1000 POWER OF ATTORNEY

RLI Insurance Company

Know All Men by These Presents:

That the RLIINSURANCE COMPANY, a corporation organized and existing under the laws of the State of lllinois, and authorized and licensed
to do business in all states and the District of Columbia does hereby make, constitute and appoint: PAUL M. O'SULLIVAN

in the City of HOUSTON , State of TEXAS , as Attorney-in-Fact, with full power and authority ltereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

$25,000.00

2."':',Iﬂdemmty Surety anc! Undertakmgs that may be desn'ed by contract or ma)r be glven in- any actloh or procaedmg m
’-":‘or equity; policiés: mdemmfy:ng employers against loss or damage caused by the misconduct of thear employe §;
surety’ and fidelity bonds Indemnlty in‘all cases where: 1ndemmty may ‘be lawfully given; and with fuil power: and
Cexecute consents and waivers to modxfy or change or ehtend any bohd of document executed for fhls Company,
: 313'and setﬂe any and all clalms or dema .' ds made or emstmg agamst saad Company

o

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

el bonds, pohc1es, undertakmgs Powers ofAttorney or other obligations of the corporatlon shaEl be executeé ;the corp_o;‘at

'5-_'-."narne of the Company by the Presndent Secretary, any. Asmstant Secretary, Treasurer, or any Vice Presxdent orby suchi-o
“as the Board of Directors. may authorlze The’ Preszdent any Vice, Pres:dent Secretary, any A551stant Secretar&!, or the Treasu
'”appmnt Attomeys in- Fact or Agents who shall have authorlty 1o lssue bonds, policies, or undertakmgs in the nans Par
3:..-The corporate seal i Js'nof necessary for the., vallchty of any bonds pollczes, undertakmgs, Power 3
“the corporatu‘m The 51gnature af any such OfflCE!l‘ énd the corporate seal may be- prmted by fﬂCSkmll Xy

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOGF, the RLI Insurance Company has caused these presents to be executed by its  PRESIDEN F, CEQ with its
corporate seal affixed this
\\\\I.IHHr“

W
A\ 1y
N \\0?\ Nu(/& % ’z
SN e T 4¢ ,
N % ?,PORA'% v
S 0 o 7
ATTEST: S ’s@ Z RLI INSURANCE COMPANY
Sy A
oo ). W e e e
E ,r; —¥- 5 -'-?.: H 7
) ¥, A = .
Corporate Secretary -, 7‘54‘, ,%3'5‘7‘ = d President, CEQ
Y &
State of llinois } %, ) Mt (8
ss Y L LINOYZ

County of Peoria )

Onthis 13dayof July, 2004  before me,a Notary Public, personally appeared Michael J. Stone and Camille J, Hensey, who being by me
duly sworn, acknowledged that they signed the above Power of Attorney as President, CEO and Corporate Secretary, respectively, of the said RLI
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Notary Public

NI

UICS 904 (03/04)




GRUY PETROLEUM MANAGEMENT ., COMPASS BANK Page 1 of 1
3500 WILLIAM D TATE AVE, STE 200 LAKE JACKSCN, TEXAS
GRAPEVINE, TX 76051
Tolifree 877-416-4206

VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
ARIZONA GEOLOGICAL SURVEY 37091 09/27/04 22099241 **+225.00*
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
09-AP-5642 040917 09/17/04 25.00 0.00 25.00
Permit fees
TOTAL INVOICES PAID 25.00
(r —
2= [ DO KD Toee
RECEIPT Date AO0H 1 No. 12!

Received From lfc(\/ P{/fb/&mm /Méumqgmaw"f (e

Address_35cc e/ //r am® Tate Ave Ste 2c0 {M,’fuﬂ( TK oS
47//-/4«%1 Lt _onad TZT0 Dollars $. 5.0
FOI_,E /n( fax T f GAC N

ACCOUNT HOW- PAID
AMT. OF
ACCOUNT CASH
AMT, PAID CHECK 25 len? — te .
BALATICE MGNEY 4
(- BUE N B\/ > C_ (W,\_g 4
</

BKB06 Rldif})rm

PAYEE: DETACH TRIS STATEHENT BEFORE DEPOSITING

."HOLD AT LIGHT TO VIEW..

, s S pes
N Y 2k
GRUY PETROLEUM MANAGEMENT CO. (¥ o° compasseank.’ 35.2282"
. 3500 WILLIAM D TATE AVE, STE 200 (5 e TAKEJACKSON TERAS (2 st <&
7 57 GRAPEVINE, TX 76051 o e e R <
E\.\?}ﬁ a‘f‘;}' Tollfree 817»41§qu06 P e S .;;:;‘ o7
= o ol & PRI 1 T <y
DR A '\“r ®” '@y-\ s S ¢HECK NUMBER CHECK DATE:" PAY EXACTLY - 7 S
’ e Pacli e o r(o‘:' w\ \_s Y
<§> EXA‘Q‘( YE i}\ZSdO]SOOGtS \;rr?/ EQ::‘ - ,;,3",' 22099241 \_J 09’27104 tn$2§ 00! ’\
> G JRRNIR s TG o
(\;:\, . \\1 Q‘_‘:gﬁ./ ) E‘}":-’, ‘-‘\?}- rr}(.-_; . \‘," > &
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TO ARIZONA GEOLOGICAL SURVEY - e X
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Operator:

Bond Company:

Bond No.:
Amount:
Date of Bond:

Date approved:

GRUY PETROLEUM MANAGEMENT CO

Gruy Petroleum Management Co

RL! Insurance Co

RLBO007431

$25,000.00

7/13/2004

10/1/2004

Permits covered by this bond:

o
N
o

|

(o]
[ N]
—




Gruy Petroleum Management Co.

5215 N. O’Connor Blvd. ¢ Suite 1500 ¢ Irving, TX 75039 ¢ (972) 401-3111 # Fax (972) 443-6486
Mailing Address: P.O. Box 140907 + Irving, TX 75014-0907

A subsidiary of Cimarex Energy Co. » A NYSE Listed Company « “XEC”

April 18, 2006

Arizona Geological Survey
416 West Congress; Ste. 100

Tucson, AZ 85701 ? l&

Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11 ‘/
Santa Fe Whispership 24-6

Dear Mr, Rauzi:
The Santa Fe Goodyear 12-11 4vas drilled to a total depth of 1025” and after perfing and treating with 80,000 SCF

N2, the well had a S SICP of 16 psi. One gas sample was taken from the top of the Coconino which
showed 7.225% He..

The referenced wells wg:?ﬂ in late 2004 by Gray Petroleum Management Co. as open hole Coconino helium.

The Santa Fe Whispership was drilled to a total depth of 1213’ and after petfing and treating with 80,000 SCF N2
the well had a SYTP and SICP of 0 psi. Four gas samples were taken with initial samples indicating approximately
9% He and subsequent samples indicating .027% He.

Reservoir pressure in both wells was not sufficient for commercial helium wells. Copies of the gas analysis are
attached for your information.

If additional information is required or if you have any questions please feel free to call the undersigned at 972-
443-6489.

Sincerely,

oy . i
Z ‘SL\/V\:) (F‘ C\km,k/\__,tm__‘j

Zeno Parris
Manager, Operations Administration
Permian Basin Region




600 East Las Colinas Bivd.
Suite 1100

Irving, TX 75039
469-420-2723 {phone}
469-420-2710 {fax}

- Gruy Petroleum Management Co

* e e s eas

September 6, 2005

Arizona Geological Survey D
416 West Congress; Ste. 100 %
Tucson, AZ 85701

Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11
APL: 02-001-20324

1670’ FSL & 1670’ FWL

Sec 12-T20N-R28E

Apache Co, AZ

Dear Mr. Rauzi,

Please_ﬁnd enclosed {1) one original and (1) one copy of Form No. 10, Plugging Record, for
‘the well mentioned above.

S {1 yoﬁ hév_éf any _'qﬁestions or need further information, please feel free to call me at 469-
420-2723.000 07

Sincerely,

Natalie Krueger
Regulatory Tech

LI L O L N I e e I I I I T R B I L T R )

ieger@imarex cofft




Rocky Mountain Region, Wyoming Edition/Section 1/August 9, 2005

VA 78 o, /S3

Cimarex posts 43% rise in second-quarter earnings

MAREX ENERGY Co, Denver,
reported results from opera-
tions for the quarter ended

June 30, 2005. As previously reported
(RMRR 6-8-05), the company
completed the acquisition of Irving,
Texas-based Magnum Hunter
Resources Inc in June, Financial
results for the second quarter of 2005
include results of operations from the
acquired assets for 23 days. Expenses
related to the merger recorded in the
second quarter of 2005 totaled $6.7
million, or $4.3 million after-tax
($0.08 per share}. Cimarex also
recorded a loss on derivative instru-
ments related to the commodity
swaps and collars assumed in the
merger of $2.0 million, or $1.3
million after-tax ($0.02 a share),

Including items related to the
merger, net income for the second
quarter of 2005 was $52.5 million
($0.98 per diluted share). That
compares to second-quarter 2004
carnings of $36.5 million ($0.85 per
share).

Revenues from oil and gas sales
rose 60 percent in the second quarter
of 2005, to $185.0 million, com-
pared to $115.3 million in the same

period of 2004. Second-quarter 2005
cash flow from operations totaled
$132.7 million, versus $84.5 million
the year before.

For the first six months of 2005,
Cimarex reported net income of
$95.8 million ($1.98 a share), up
from $66.3 million ($1.56 per share),
for the comparable period of 2004,
Oil and gas sales for the first half of
2005 totaled $322.4 million, up from
$210.8 million the year before, Cash
flow from operations increased to
$233.3 million from $152.3 million
a year earlier. The increases in oil and
gas revenues, earnings and cash flow
were due to higher oil and natural gas
prices and record production vol-
umes, the company said. The increase
in production is attributable to the
addition of Magnum Hunter opera-
tions during the second quarter and
continued positive drilling results,

Production averaged 295 million
cu ft of natural gas equivalent
{MMcfge) daily during the second
quarter of 2005, versus 220 MMcfge
daily a year earlier,

Exploration and development
(E&D) expenditures during the
second quarter of 2005 totaled

P1/Dwights PLus Drilling Wire™

$141.0 million, up from $81.6
million for the second quarter of
2004. Included in second-quarter
2005 expenditures was $32.7 million
incurred on Magnum Hunter
properties during June. In the second
quarter of 2005, the company
participated in drilling 121 (gross)
wells, with an overall success rate of
93 percent, On 2 net basis, 53 of 60
wells drilled during the second
quarter were successful, Cimarex said,

E&D capital expenditures for the
first six months of 2005 were $233.7
million, up from $150.2 million the
year before. The company drilled 180
gross (96 net) wells during the first
six months of 2005, realizing a
success rate of 89 percent,

For the second half of 2005,
Cimarex’s E&D expenditures are
projected to total approximately $325
million, Together with first-half
spending by Cimarex and Magnum
Hunter, total combined 2005 E&D
expenditures are projected at approxi-
mately $700 million,

Cimarex’s second-haif 2005
aggregate production is expected to
range from 475-490 MMefge per day
{77 percent natural gas),

Page 10




Rocky Mountain Region, Four Corners Edition/Section I/June 8, 2005

Drilling Wire”

Rocky %ﬁ%
Mountain e
Jim Anderson-Managing Editor

Phone: 303-736-3639
Email: jim.anderson@ihsenergy.com

Ed Mar¥er-Editor
Phone: 3¢:5-736-3232
Email: ed.marker@ihsenergy.com

Bob Knowles-Editor
Phone: 303-736-3586
Email: bob.knowles@ihscnergy.com

Steve Trammel-Product Manager
Phone: 303-736-3259
Email: steve.trammel@ihsenergy.com

For questions regarding well or productdon data,
you may e-mail well.dara@ihsenergy.com, or
production.data@ihsenergy.com
Circulation/product delivery: B00-645-3282
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IHS ENERGY.

-
ANYWHERE YOU GO, THE POWER TU KNOW:™

© Copyright 2085, 1HS Energy and its affiliated and sub-
sidiary companies, all rights reserved. All trademarks be-
long 10 IHS Eneegy unless otherwise noted, all rights re-
served.

‘The material and data conrained herzin have been com-
piled for the exclusive us. ot subscribers of IHS Energy
and no part hereof shali L. - - -aduced, quoted or pub-
lished in any manner with. - written consent of THS
Energy. Information preseinic * w1 and used by THS En-
ergy is obtained from operator sources buc is nor warranted
as to its accuracy by the publishers,

PI/Dwights Plus Drili:e  &ire™, Rocky Mounnain
(USPES 113-170), Price: $3432 per year, Published daily
exeept Saturdzy and Sunday by FHS Energy, 15 Inverness
Way E., Englewood, CO 80112-5776. Periodicals post-
age paid zt Englewood CO 80112 and additional offices,
Postmaster; Send address changes wo: PU/Dwighis Plus
Drilling Wire™, Rocky Mountain, IHS Energy, 15
Inverness Way E., Englewood, CO 80112-5776.

Cimarex closes acquisition of Magnum

Hunter

IMAREX ENERGY Co, Denver,

has completed the previously

announced (RMRR 1-27-
05) acquisition of Irving, Texas-based
Magnum Hunter Resources Inc.
When originally disclosed, the
transaction was valued at abour $2.1
billion, including $645 million in
Magnum Hunter debt.

As a result of the merger, Mag-
num Hunter will be a wholly owned
subsidiary of Cimarex, and the
combined organization will be based
‘n Denver.

Magnum Hunter stockholders
will receive 0.415 shares of Cimarex
common stock in exchange for ~3ch
share of Magnum Hunter con::: vn

st marex will issue approxi-
mate:, 4.5 million common shares
to Magnum Hunter stockholders and
will then have approximar.*+ 81.3
million shares outstandin.

Upon closing Cimarex will havé a
market capitalization of approxi-
mately $3.2 billion. Including debt,
enterprise value exceeds $3.7 billion.
Year-er * 2004 pro forma c..mbined
prove:. zrves total 1.5 trillion cu fi
of narural gas equivalent (Tcfe),
comprised of 67 percent natural gas.
First-quarter 2005 pro forma com-
bined production was 482.5 million
cu ft of natural gas equivalent
(MMcfge) per day. Cimarex will have
approximately 600 employ- .
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600 East Las Colinas Blvd.
Suite 1100

Irving, TX 75039
469-420-2723 (phone}
469-420-2710 (fax}
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May 26, 2005

Arizona Geological Survey

416 West Congress; Ste. 100 2/0
Tucson, AZ 85701 7
Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11
APL: 02-001-20324

1670’ FSL & 1670’ FWL

Sec 12-T20N-R28E

Apache Co, AZ

Dear Mr. Rauzi,

Please f_ind' é:n._'cj:'i.osed (1) one original and (1) one copy of Form No. 9, Application to Plug and
. ‘Abandon, for the above-mentioned well.

.:-;If you -héu}re aﬁy.:qﬁestions or need further information, please feel free to call me at 469-
420-2723. - .

Sincerely,

\é’iﬁe Krueger éL
Regulatory Analyst

L 2 T N O I T I T R S A R R L e




600 East Las Colinas Blvd,
Suite 1100

Irving, TX 75039
469-420-2723 [phone)

L R )

February 9, 2005

Arizona Geological Survey
416 West Congress; Ste. 100 T
Tucson, AZ 85701

Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11
API: 02-001-20324

1670’ FSL & 1670’ FWL

Sec 12-T20N-R28E

Apache Co, AZ

Dear Mr Raum,

Please ﬁndenclosed (1} one original and {1) one copy of Form No. 25, Sundry Notice and
‘Reports on Wells, for the above-mentioned well.

It you have

: t:he ':y.:qu:g\s_tions or need further information, please feel free to call me at 469-
. 420-2723.. S : . : -

Sinc_éréijr:',-. N

C Madalie o

Natalie Krueger
Regulatory Analyst
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Cimarex to acquire Magnum Hunte

stock deal

Southeastern Edition

v:;uompany also to assure $645 million of debt

IMAREX ENERGY Co and

Magnum Hunter

Resources Inc have
agreed to a plan of merger that
provides for the acquisition by
Cimarex of Irving, Texas-based
Magnum Hunter, Cimarex,
based in Denver, plans to retain
an office in the Dallas/Fort
Worth area and will integrate
those operations with its activi-
ties conducted from Denver and
Tulsa. Cimarex was created
through the September 2002
combination of Helmerich &
Payne Inc’s oil and gas division
with Key Production Co Inc.

Terms of the merger agree-

ment provide that Magnum
Hunter shareholders will receive
0.415 shares of Cimarex com-
mon stock for each share of
Magnum Hunter common stock

owned. Based on the closing
price of Cimarex common stock
on January 25, the acquisition is
valued at approximately $1.5
billion. Including the assumption
by Cimarex of Magnum Hunter's
debt—which rotaled $645
million at year-end 2004—the
total transaction value is approxi-
mately $2.1 billion.

In addition to the merger
consideration and priorto
closing, Magnum Hunter plans
to distribute a special dividend
representing its 29.3 percent
ownership interest in TEL
Offshore Trust. The current
market value of the trust units
that Magnum Hunter owns is
approximately $15 million,
which would equate to a divi-
dend value of $0.17 per Mag-
num Hunter share.

r in $1.5 billion

As of October 1, 2004,
Magnum Hunter’s internally
estimated total proved reserves
were approximately 1.0 trillion
cu ft of natural gas equivalent
(Tcfe) (61 percent natural gas
and 72 percent proved devel-
oped). Those estimates were
prepared using Sccurities and
Exchange Commission guidelines
using then-current prices and
cost estimates together with the
company’s current drilling and
development plan for proved
non-producing and undeveloped
locations. 7

Magnum Hunter’s primary
areas of operations include
southeastern New Mexico (23
percent of reserves, 24 percent of
production), other Permian Basin

(Continued on following page)
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(Cimarex/iMagnum Hunte, from preceding page)

(36 percent of reserves, 22 percent of
production), the Mid-Continent (25
petcent of reserves, 20 percent of
production), the onshore Gulf Coast
(eight percent of reserves, seven
percent of production), and the
shallow-water Gulf of Mexico (eight
percent of reserves, 28 percent of
production).

Late last year (RMRR 11-12-04,
This Week), Magnum Hunter ac-
quired oil and gas properties in the
Permian Basin of West Texas from an
undisclosed privately-held company
for $40 million.

Magnum Hunter put itself in
play last October when it engaged
Deutsche Bank Securities and Merrill
Lynch & Co as financial advisors to
assist it in investigating all possible
alternatives available to the company
for the enhancement of sharcholder
value.

Cimarex estimates that its year-
end 2004 proved reserves toraled 449
billion cu ft of natural gas equivalent
(Bcfe) (81 percent gas and 99 percent
proved developed). Its operations are
focused on the Mid-Continent and
Gulf Coast areas of the U.S.

Commenting on the transaction,
EH. Merelli, chairman and chief

executive officer of Cimarex, said,
“We saw in Magnum Hunter the
clear opportunity to expand in our
existing core areas and to add new
projects, all without jeopardizing our
strong financial position. Their
properties provide a substantial
footprint in the Permian Basin from
which we can grow, measured
exposure to high-potential projects in
the Gulf of Mexico, and 2 nice
overlap in some of our other areas of
operations. The merger structure
allows Cimarex to greatly expand its
balanced-risk drilling program
underpinned by a strong balance
sheer. This is all about continuing to
build a better company.”

Gary C. Evans, president, ch’ :
executive officer and founder of
Magnum Hunter, noted that the
proposed terms of the transaction
imply a purchase price of $16.67 per
Magnum Hunter share or a premium
of 26 percent. With the additional
contemplated distribution of TEL
Offshore Trust units, the overall
consideration implies a price of
$16.84 per share, Evans added,

The acquisition would triple

(Continned on Page 4)

Contents

New.fktter A Y YT I I I T IT I T SECtiaﬂ I
Edé‘terﬂ COlorﬂdo A T Y T L Py L 7 P S SeCtI.On II
Nebrdskﬂ e L L Y Y P Y TP Y P IIIT) SBCtion III

PI/Dwights PLus Drilling Wire™

Page 2




Rocky Mountain Region, Southeastern Edition/Section 1/January 27, 2005

(Cimarex/Magnum Hunter, from Page 2)

Cimarex’s proved reserves, double its
production and extend its reserve life.
In addition, it would establish the
Permian Basin as a substantial core
area and add highly complementary
operations in the Mid-Continent and
Gulf Coast areas as well as high-
potential opportunities in the Gulf of
Mexico (water depths less than 600
fr.

The acquisition is expected to be
“meaningfully accretive” to per-share
reserves, production and cash flow,
Cimarex said.

Year-end 2004 proved reserves of
the combined company, on a pro
forma basis, were more than 1.3 Tcfe
(68 percent gas and 83 percent
proved developed). During the due
diligence process conducted in
connection with Magnum Hunter’s
review of strategic alternatives,
Cimarex has formulated a prelimi-
nary drilling and development plan
for Magnum Hunter’s properties.
Based on that plan and at the time of
its announcement to acquire the
company, Cimarex anticipates
categorizing as total proved reserves
approximately 900 Bcfe, of which 75
percent would be considered proved
developed.

Pro forma combined fourth-

quarter 2004 estimated net produc-
tion was about 480 million cu ft of
natural gas equivalent (MMcfge)
daily, of which approximately 23
percent was hedged, Pro forma
combined full-year 2005 estimated
production is projected at approxi-
mately 500 MMcfge per day, of
which approximately 18 percent is
currently subject to hedging agree-
ments.

The reserve life index of 7.7 years
is based on Cimarex’s estimate of
combined year-end 2004 proved
reserves and fourth-quarter 2004
production.

Cimarex said there are a com-
bined 925 identified future low-to-
moderate risk drilling locations in the
Permian Basin and Mid-Continent
regions, In addition, the acquisition
exposes Cimarex to higher-potential
drilling projects in the Gulf Coast
and Gulf of Mexico, the company
said,

Combined, the two companies
have budgeted more than $600
million for exploration and develop-
ment expenditures in 2005,

The merger is expected to be
non-taxable to the shareholders of
both companies. As a result of the

merger transaction—and based on

PI/Dwights PLus Drilling Wire™

the 87.1 million Magnum Hunter
common shares currently outstand-
ing—Cimarex expects to issue
approximately 36.1 million common
shares to Magnum Hunter’s common
stockhiolders. On that basis, it is
anticipated that after closing, the
combined company would have
approximately 78 million basic shares
outstanding and that Cimarex
shareholders would own 53.6 percent
and Magnum Hunter shareholdets
46.4 percent.

Magnum Hunter also has
approximately 7.2 million transfer-
able common stock purchase war-
rants outstanding that expire March
21, 2005, and entitle the holders to
purchase directly from Magnum
Hunter one share of common stock
for each warrant at a price of $15.00
per share.

The merger agreement is subject
to favorable votes by the shareholders
of both companies, customary
regulatory approvals and certain
closing conditions. Upon completion
of the transaction, one existing board
member from Magnum Hunter will
join the Cimarex board of directors,
The merger transaction is expected to
be completed during the second
quarter.
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600 East Las Colinas Blvd.
Suite 1100

hving, TX 75039
469-420-2723 {phone)
469-420-2710 {fax)

a4 e e vaace

December 14, 2004 ‘7/

Arizona Geological Survey R E C El V ED
416 West Congress; Ste. 100 DEF 1 7 o
Tucson, AZ 85701 sb T Zam

Attn: Mr, Steven Rauzi

RE: Santa Fe Goodyear 12-11
API: 02-001-20324

1670’ FSL & 1670° FWL

Sec 12-T20N-R28E
Apache Co, AZ

DeaI::Mif. Rauzi

o el
Pleaseﬁnd Osed (1) one original and (1) one copy of Form No. 25, Sundry Notice and /
. ‘Reports.on Wells, for the above-mentioned well,

Vé'aﬁy_qﬁé‘stions or need further information, please feel free to call me at 469-

S_in_cereijr,-- i

%) c&,vtcﬁtz,ti.,&&w& a o

Natalie Krueger
Regulatory Analyst
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600 East Las Colinas Blvd.
Suite 1100

Irving, TX 75039
469-420-2723 (phone)
469-420-2710 {fax)

LI R

December 8, 2004

v
Arizona Geological Survey /

416 West Congress; Ste. 100
Tucson, AZ 85701
Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11
APL: 02-001-20324

1670’ FSL & 1670’ FWL

Sec 12-T20N-R28E

Apache Co AZ

Dear Mr Rau21

Please. ﬁnd en _sed (1) one original and (1) one copy of Form No. 25, Sundry Notice and
'Report' 'on Well for the above-mentioned well.

Sincerely,

/f\)(’{#u [ by |

Natalie Krueger
Regulatory Analyst
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600 East Las Colinas Blvd.
Suite 1100

Irving, TX 75039
469-420-2723 (phone)
469-420-2710 (fax)

December 10, 2004

Arizona Geological Survey O
416 West Congress; Ste. 100 ﬁ 9\
Tucson, AZ 85701 /
Attn: Mr. Steven Rauzi

RE: Santa Fe Goodyear 12-11

API: 02-001-20324

1670’ FSL & 1670° FWL

Sec 12-T20N-R28E

Apache Co, AZ

DeaerRauz1

nclosed (1) one original and (1) one copy of Form No. 4, Well Completion or
n:Report and Well Log, for the above-mentioned well.

y: _qxi_‘ci:stions or need further information, please feel free to call me at 469-

Maotali, B««WL@/“ RECEIVED
Natalie Krueger Pee 1 % i
Regulatory Analyst
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Gruy preparing to drill
northeastern Arizona wildcat

1LaN, NEw MExIico-BasED

Stewart Brothers Drilling

Co is moving in a rig to duill
a wildcat for Gruy Petroleum Manage-
ment Co on the Defiance Uplift in
northeastern Arizona approximately 40
tniles southwest of Gallup, New
Mexico (RMRR 10-5-04).

The 24-6 Santa Fe-Whispership,
ne sw 24-20n-28e, central Apache
County, will be dtilled to about 1300
ft for evaluation of Coconino
(Permian) gas zones,

Gruy also has location staked for a
second wildcat in the vicinity at the 12-
11 Santa Fe-Goodyear, ne sw 12-20n-
28e, projected to 1200 ft in Coconino.

The area is approximately six
miles east-northeast of the aban-

Utah state sale (continied from Page 1)

Wolverine’s 17-1 Kings Meadow
Ranches in se nw 17-23s-1w, a 700-
bbl-per-day Navajo oil discovery.
The latter well, which has produced
over 100,000 bbls of oil since its
completion in April 2004 (RMRR 10-
18-04), is capable of producing
about 2,500 bbls of oil daily, accord-
ing to Wholverine,

doned Navajo Springs East field,
which produced 96.1 million cu ft of
gas from Shinarump (Triassic) and
Coconino above 1500 ft,

Gruy is carrying out a shallow
gas exploration and development
program for its parent company,
Irving, Texas-based Magnum Hunter
Resources Inc, through a joint
venture arrangement with CDX
LLC and CDX Frontier LI.C over
an area of mutual interest (AMI)
covering approximately six million
actes in the southern San Juan Basin
of New Mexico (RMRR 9-24-03).
Magnum Hunter has a leasehold of
455,406 acres in Arizona with an
option to acquire another 1.8 million
acres in the state,

"The Grand Rapids, Michigan-
based company characterizes the
Navajo play as “a leading-edge thrust
belt structure™ that resembles the
Absaroka Thrust. It’s an estimated
one-billion-bbl play, according to
Wolverine, with its first closure alone
containing between 75 million and

(Continsed on Page 4)
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T ) High Plains Petroleum Corporation
T 3860 Carlock Dr. Boulder, CO 80305 303-494-4529

November 3, 2004

?20
Mr. Steven L. Rauzi /
Oil and Gas Administrator

Arizona Geological Survey

416 W. Congress, Suite 100

Tucson, Arizona 85701

Re: Information on Magnum Hunter

Dear Steve,

As we discussed this morning, we learned from Ryder Scott’s qualitative assessment of
the oil and gas potential of New Mexico and Arizona Land Company’s properties that Magnum
Hunter has leased over 455,000 acres in Arizona, has 22 undrilled structures with helium potential
in Apache County and plans to drill thee (3) wells this year. To verify that information, Scott
checked Magnum Hunter’s website, and we verified everything except the number of wells.
Copies of the information from Magnum Hunter’s investor presentation are attached.

We may drive down to Florida and visit my mother this month, because LeBlanc has
informed us that he has been unable to get a mudlogger for Holbrook Energy’s Concho Dome
well until mid-December, and Stewart Brothers won’t have their bigger rig available until next
month. That really works out well, because someone will be there while my sister is going to
Phoenix to visit my nieces at Thanksgiving.

Have a good vacation and a Happy Thanksgiving!
Sincerely,
hn Somers

High Plains Petroleum

Attachments
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New exploration in store for northeastern Arizona

RUY PETROLEUM Manage-
ment Co has staked a pair of
shallow wildcats targeting

Coconino (Permian) gas on the
Defiance Uplift in northeastern
Arizona approximately 40 miles
southwest of Gallup, New Mexico.

The central Apache County
ventures are the 12-11 Santa Fe-
Goodyear, ne sw 12-20n-28e,
projected to 1200 ft, and—two miles
to the south—the 24-6 Santa Fe-
Whispership, ne sw 24-20n-28e,
targeted to 1300 ft. Stewart Brothers
Drilling Co, Milan, New Mexico, is
under contract,

The area is approximately six
miles east-northeast of the abandoned
Navajo Springs East field, which
produced 96.1 million cu ft of gas
from Shinarump (Triassic) and
Coconino above 1500 ft.

Gruy’s 12-11 Santa Fe-Goodyear
is about a mile north of a 1230-ft dry
hole drilled in 1971 by Eastern
Petroleum Corp at the 1 Kiva-Santa
Fe in ne sw 13-20n-28e. At that
wildcat, swab tests were conducted in
an open-hole Coconino interval at
1186-1230 ft. Formation tops
include Shinarump at 1040 ft and
Coconino at 1174 ft, measured from
a kelly bushing elevation of 6181 f.

The 24-6 Santa Fe-Whispership
is a twin to a 1230-ft dry hole,
Eastern Petroleum Corp’s 2 Kiva

Page 7

State-Santa Fe, also in ne sw 24-20n-
28e. That well, which was plugged in
1975, recovered an undisclosed
amount of gas on flow tests of an
open-hole Coconino interval at
1218-30 ft. Log tops include Chinle
at 590 ft, Monitor Butte 950,
Shinarump 1010, Moenkopi 1060
and Coconino at 1175 ft, measured
from a 6169-ft kelly bushing eleva-

tion.

Gruy is carrying out a shallow gas
exploration and development pro-
gram for its parent company, Irving,
Texas-based Magnum Hunter
Resources Inc, through a joint
venture arrangement with CDX LLC
and CDX Frontier LLC over an area
of mutual interest {AMI) covering
approximately six million acres in the
southern San Juan Basin of New
Mexico (RMRR 9-24-03).

e

R,

28E

12-11 Santa
Fe-Goodyear

24-6 Sanla
Fe-Whispamhip

.
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State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizoria 85701
(520) 770-3500
WWW.AZS.22,80V

Janet Napolitario
Governor

Larry D. Fellows
Director and State Geologist

October 1, 2004

Mr. Zeno Farris

Gruy Petroleum Management Co
600 East Las Colinas Blvd Ste 1100
P O Box 140907

Irving TX 75014-0907

Re:  Gruy Petroleum 12-11 Santa Fe Goodyear, Sec. 12-20n-28e, Apache Co., Permit 920
Gruy Petroleum 24-6 Santa Fe Whispership, Sec. 24-20n-28e, Apache Co., Permit 921

Dear Mr. Farris:

I have enclosed approved applications to drill, performance bond; permits to drill 920
and 921, and filing-fee receipts 3125 and 3126.

The applications are approved on the condition that Gruy Petroleum conduct its
operations in compliance with all applicable statutes and rules of the State of Arizona and that
Gruy Petroleum or its designated representative notify me at least 24 hours before you:

« Move in drilling equipment and commence operations,
Run and cement surface casing, and
Nipple up and test the BOPE

An operator shall post a sign at the well site pursuant to A.A.C. R12-7-106 and submit
drilling samples and all other well data and information pursuant to A.A.C. R12-7-121.
Several Sundry Notice forms are enclosed for your use in reporting all pertinent drilling and
testing activity to the Oil and Gas Conservation Commission of the State of Arizona. Daily
drilling reports shall detail the spud date, progress and status of the well and shall be submitted
to the Commission on a weekly basis through the completion of operations.

Sincerely,

Sctecen (@5":’?

Steven L., Rauzi
Oil & Gas Administrator

Enclosures

¢ J. Dale Nations, Chairman, QOil and Gas Conservation Commission
Larry D. Fellows, Director and State Geologist




Gruy Petroleum Management Co.
600 East Las Colinas Blvd. + Suite 1100 ¢ Irving, TX 75039 + (972) 401-3111 ¢ Fax (972) 443-6450
Mailing Address: P.C. Box 140907 ¢ Irving, TX 75014-0907

A subsidiary of Maghum Hunter Resources, Inc. » A NYSE Listed Company « “MHR"”

September 28, 2004

Arizona Geological Survey
416 West Congress Ste 100
Tucson AZ 85701

Afttn: Mr, Steven Rauzi

Re: Santa Fe Goodyear 12-11
Santa Fe Whispership 24-6
Al Sections 12 & 24 T20N-R28E, Apache County AZ,

Dear Mr, Rauzi:

Enclosed are one (2) originals of Application for Permit to Drill for the referenced Coconino
tests. We are also enclosing the following documents for your consideration:

1. Organization Report for Gruy Petroleum Management Co.
2. Arizona Blanket Bond in the amount of $25,000.
3. Check No. 22099241 & 22099242 for $25 payable to the Arizona Geological Survey.

If you have any questions, or require additional information, please feel free to contact the
undersigned at 972-443-6489.

Sincerely,
¢
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Zeno Farris
Manager Operations, Administration
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